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Lecture: 7 International Monetary System: Paper Currency 
Standard, Purchasing Power Parity & Bretton Woods 
Agreement 

 

1. While describing the Purchasing Power Parity theory, articulate the difficulties of 
assessing exchange rates in case of inconvertible paper currency standard.  

Model Questions 

2. Discuss the arrangement, under Bretton Woods system, for international monetary 
stability.  

 

 

 


