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Lecture 20  
International Parity Conditions (Continued) 
 

 
Short Questions: 
 

1. What is the meaning on “unbiased predictor” in the hypothesis “forward rate 
as an unbiased predictor of future spot rate”?  

 
2. What is Yen carry trade? Even when it has become an open secret why Yen 

carry trade still is profitable? 
 
 


