
 

 

Session 18 Exchange Rate Theories: Exchange Rate 
Pass Troughs 
 
Short Questions: 
 

1. Why REER is a better measure than NEER for forecasting future exchange rate? 

2. For PPP to hold, what should be the exchange rate pass through? 

3. Can there be a country which will have complete exchange rate pass though for 

all kinds of goods it produces or consumes ? 


